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Hilary Davidson looks at the
ins and outs of partnerships

Planning for problems

MNadja Fiatlea and her two business partners had g suceessful Lu_.,llL }Lllf run with
their Calgary-based mubfin-making business, Three Blondes and a Brownie, but
when it became obvious that the partners wanted to go in different directions,
dissolving the parmership proved less than sweet. “You never think at the outse

as‘-, o
Platka's solution: a shotg un clause

Break up a partinarship that's
run its course
Find a legal solution thal
avar'_.fone finds fair
The parlnership folds —
- making room for new opporiunities

cedure, ane partner can make an affer to buy out the others; if the athers refuse,
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partner, who must take the ofler. "It prevents you from undervaluing the com-
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which manufactures brownies and muffins for food distributors, including Sub-

wity sandwich ourlers,
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- Fun fashion
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that it's going to end” savs
Piatka, 52 “It's important to have
an agreement with o clearly
defined exit strategy.”

“What most people  don'
know when they go in (1o a
partnership| is that if they don't
craft their own agreement, the
zovernment has ane for you by
default,” says Toronto lawyer
Teti Agnew, 2 partner in Agnew
Gladstone LLF. “Each province
his legislation that sets out the
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According to Agnew, a good
partnership agreement  must
cover the three Ds: death, dis-
;1|:|i|'i1:-,-' and ;_]iﬁ\lgr:;q'.m{;nl, Witk
the best par
minks, t]'l{: 'l-li‘||1 M= ]'!H"-"{': '\-'l.'l::lr]'{ L'.(,E

:'Igl‘t':t':-
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Piatka and her partners ulii-
mately employed the shotgun
clause written inte their part-
nership agreement. Tn this pro-
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Father’s

‘ Day ribs
BBQ lamb

burgers

Molten
chocolate
cake
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